OFFICE OF THE COMMISSIONER
CENTRAL EXCISE & SERVICE TAX COMMISSIONERATE
CHANDIGARH -1

PLOT No. 19, SECTOR 17-C, CHANDIGARH
EIATY ¥H.Telephone No. (0172) 2721103 % H.Fax No. (0172) 2705924

SR Y=l . 14/2012/C.E TRADE NOTICE NO. 14/2012/C.E

%W/ SUB:. - Clarification regarding classification of Structural Components of
Boiler and Admissibility of CENVAT Credit on these Structural Components - reg.

1) 394 VT W Hegd 37Ul Td WAT Yoob SIS, Toied e, faq #Aerm, R
TWHR T B1.H. 84/01/2011-CX-1 & IRT gRUT H. 966/09/2012-CX, fe=ieh 18.05.2012, & gfa
AR Td &Y FIS 1 Pl Td ARG g b AL Holdel T S ¢ | 3 GRYT  Eae:
Ty § |

1) A copy of Circular No. 966/09/2012-CX dated 18.05.2012 from F. No. 84/01/2011-
CX-1 issued by the Central Board of Excise and Customs, Department of Revenue, Ministry of
Finance, Government of India, on the above subject matter, is enclosed herewith for information and
guidance for the trade and field formation. The said Circular is self — explanatory.

2) Tl OUR Fu/aricy AvSH U4 &A1 HellghR AfAfd/ o fRierad faror
GfAfd & et @ Iy R Srar § 9 5@ AR gEar f HddE] B N0 Hewdl /
Hueah! N FIAT UG TRk HIAATE! g Ieodeh &A1 H ¢ / Yo HY |

2) All the Trade Associations / Chambers of Commerce and the members of the RAC/PGRC are

requested to bring/publicize the contents of this Trade Notice amongst their Members/Constituents for their
information and necessary action.

Sd/-

(31.07.2012)

[S.J. SINGH]
COMMISSIONER

Heldaa  Encl. It As above.
WI.H. F.No.IV(16) Tech/Trade Notice/50/2012 feeAT Dated: 03 /08/2012

-sd-

(03.08.2012)

(R. L. Meena)
Superintendent (Tech.)



Circular No 966/09/ 2012-CX

F No 84/1/2011-CX.1
Government of India
Ministry of Finance
Department of Revenue
Central Board of Excise and Customs

New Delhi the 18" May 2012
To

All Chief Commissioner of Central Excise and Customs
All Chief Commissioner of Central Excise
All Director Generals

Sir/ Madam

Sub: Clarification regarding classification of Structural Components of Boiler and
Admissibility of CENVAT Credit on these Structural Components, reg-

References have been received from the field formations seeking clarification in respect of
the Circular No 964/07/2012-CX issued vide F No 84/1/2011-CX.1 dated 2™ April 2012 on the above
subject. In the said circular it has been clarified that structural components of Boiler which are
essentially parts of the boiler are to be classified under heading 8402 and CENVAT credit shall be
admissible in respect of such structural components/ parts (of the Boiler), as they are not used for
laying of foundation or making of structures for support of capital goods.

2. Clarifications have been sought as to whether in view of the said circular, CENVAT Credit will
be admissible on structural components used for the support of the Capital Goods.

3. The circular dated 2™ April 2012 was issued in the context of a dispute as to whether certain
structural components were to be treated as boiler parts or as goods for making structures to support
the boilers. Whether a particular structural component is a part of the Boiler or a component to make
structure for supporting the Boiler is a question of facts and needs to be examined on a case to case
basis, depending on the nature and use of the said structural component as per the existing legal
provisions and judicial pronouncements on the subject.

4, As clearly stated in para 3 of Boards’ above circular dated 2.4.2012, it is once again
reiterated that in terms of the Rule 2(k) of the CENVAT Credit Rules, 2004, while CENVAT
Credit is available in respect of parts of Boiler, the same is not admissible in respect of the
structural components used for laying of foundation or making of structures for support of
capital goods/ Boiler. The above clarification is in conformity with the views expressed in the
judgments of the Hon’ble Supreme Court/ different benches of the CESTAT.

5. Trade, industry and field formations may be suitably informed.

6. Hindi version will follow
Yours faithfully

(Madan Mohan)
Under Secretary (CX.1)



